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WEST GERMANY: THE MIGHTY ENGINE THAT WON'T 
ANNCR : 

THE UNITED STATES AND MEMBERS OF THE EUROPEAN ECONOMIC 
COMMUNITY HAVE URGED WEST GERMANY TO STIMULATE ITS ECONOMY AND 
ACT AS A LOCOMOTIVE TO HELP PULL THE WORLD OUT OF ITS ECONOMIC 
SLUMP, BUT BONN, FEARING INFLATIONARY EFFECTS, IS KEEPING 
THE BRAKES ON, AT LEAST FOR NOW...AS WE HEAR IN THIS BACKGROUND 
REPORT BY VOA'S VERA HIRSCHBERG, 

VOICE: 

AT LAST MAY'S LONDON ECONOMIC SUMMIT, THE UNITED STATES 
AND ITS KEY TRADING PARTNERS, WEST GERMANY AND JAPAN, PLEOGED 
TO MEET GREATER ECONOMIC GROWTH TARGETS TO HELP PULL THE WORLD 
OUT OF THE DEEPEST ANDO LONGEST ECONOMIC RECESSION SINCE THE 1930S. 
THE STRATEGY OF THE 8IG THREE, WHO CONTROL 60 PER CENT OF THE 
NON-COMMUNIST WORLD'S PRODUCTION, WAS TO STIMULATE INTERNAL 
DEMAND FOR IMPORTS FROM WEAKER COUNTRIES AND THUS HELP GLOBAL 
ECONOMIC RECOVERY. AT THE SUMMIT, THE UNITED STATES STRONGLY 
SUPPORTED ECONOMIC EXPANSION FOR THE BIG THREE. 68UT WEST GERMANY 
AND JAPAN WENT ALONG WITH THEIR COMMITMENTS RELUCTANTLY, FEARING 
INFLATIONARY EFFECTS, 

NINE MONTHS LATER, THE UNITED STATES FINDS ITSELF WITH A 
RECORD TRADE DEFICIT OF NEARLY 27 THOUSAND MILLION DOLLARS IN 1977, 
AND A DOLLAR WEAKENED 8Y THAT DEFICIT. WASHINGTON CONTINUES TO 
URGE TOKYO AND BONN, BOTH OF WHICH HAD TRADE SURPLUSES LAST YEAR, 
TO STIMULATE THEIR ECONOMIES MORE. JAPAN HAS RESPONDED 8Y SETTING 
A GOAL OF 7 PER CENT ECONOMIC GROWTH THIS YEAR. THAT'S TWO PER 


CENT MORE THAN LAST YEAR. IT HAS ALSO AGREED TO TRY TO ELIMINATE 
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OVER THE NEXT TWO YEARS THE 15 THOUSAND MILLION DOLLAR TRADE 
SURPLUS IT AMASSED IN 1977. 

BUT WEST GERMANY HAS SHOWN LITTLE INCLINATION TO EMULATE 
JAPAN. ALTHOUGH IT ANNOUNCED A REFLATIONARY TAX CUT PACKAGE LAST 
SEPTEMBER, ITS GROWTH RATE WAS LESS THAN THREE PER CENT LAST 
YEAR, THAT'S ABOUT HALF THE RATE TARGETED AT THE ECONOMIC 
SUMMIT, THE WEST GERMAN ECONOMIC MINISTER SAYS GROWTH WON'T 
EXCEED FOUR PER CENT THIS YEAR, AND THE ORGANIZATION FOR 
ECONOMIC COOPERATION AND DEVELOPMENT FORECASTS SLIGHTLY MORE THAN 
THREE PER CENT. LAST MONTH, IN AN ADDRESS TO PARLIAMENT, WEST 
GERMAN CHANCELLOR HELMUT SCHMIDT HAD SOME TOUGH WORDS FOR NATIONS 
LIKE THE UNITED STATES, WHO ARE URGING THE GERMAN LOCOMOTIVE 
TO START PULLING, MISTER SCHMIDT SAID GERMANY WANTS TO DO ITS 
BEST TO HELP EXPAND THE WORLD ECONOMY BUT DOES NOT WANT, AS HE 
PUT IT, "TO BE AN ACCOMPLICE IN A NEW ROUND OF INFLATION." 

“IT IS AN OVERESTIMATION OF THE ECONOMIC POWER OF THE FEDERAL 
REPUBLIC," HE ADDED, "FOR SOME FOREIGNERS TO VIEW THE WEST 
GERMAN ECONOMY AS A LOCOMOTIVE THAT OUGHT .... TO PULL ALL OF THE 
OTHERS OUT OF THE RECESSION." 

BUT DESPITE DENIALS THAT IT WILL STIMULATE ITS ECONOMY, 

THE WEST GERMAN GOVERNMENT APPEARS TO BE LEAVING THE DOOR OPEN FOR 
A POSSIBLE POLICY CHANGE THIS SPRING. MR, SCHMIDT, IT'S SAID, 

HAS HINTED AS MUCH IF EXPECTED ECONOMIC GROWTH DOES NOT MATERIALIZE 
AT THE SAME TIME, INTERNATIONAL FINANCIAL OBSERVERS BELIEVE THAT 
WEST GERMANY MAY ANNOUNCE A NEW ECONOMIC STIMULUS PACKAGE, 

POSSIBLY BEFORE THE NEXT ECONOMIC SUMMIT CONFERENCE EXPECTED TO 

BE HELD IN BONN LATER THIS YEAR, 
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